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Bill Type and Number: Ordinance 2018-295
Introducer/Sponsor(s): Council Member Boyer
Date of Introduction: May 8, 2018
Committee(s) of Reference: NCSPHS, TEU
Date of Analysis: May 10, 2018
Type of Action: Ordinance Code amendment
Bill Summary: The bill amends Ordinance Code Chapter 799 – Local Option Gas Tax – to add a new Section 799.107, Use of the City’s 1 cent gas tax. The new section provides that of the 1 cent of the local option gas tax received by the City, 80% shall be dedicated to roadway maintenance and 20% shall be dedicated to bicycle and pedestrian improvements on or along roadways and City rights-of-way. Funds dedicated for bicycle and pedestrian improvements on City rights-of-way may be expended for new sidewalks, widening existing sidewalks, and new connections to existing sidewalks but no funds shall be used for sidewalk repair projects.
Background Information: The City Council, via Ordinance 2013-820-E, extended the life of the 6-cent local option gas tax for an additional 20 years through August 31, 2036. The revenue from 5 cents of the tax is transferred to the JTA for road construction purposes and the revenue from the remaining 1 cent comes to the City, with 80% of the City’s share dedicated to roadway maintenance and 20% dedicated to bicycle and pedestrian improvements. The sharing of the proceeds with the JTA and the 80/20 split in the use of the City’s proceeds, while spelled out in the authorizing ordinance in 2013, was not codified and so does not appear in the Ordinance Code. This bill codifies those provisions regarding the distribution and use of the gas tax proceeds, and clarifies that it was the City Council’s intent that the 20% of the City’s share of the revenues allocated to bicycle and pedestrian improvements was intended to allow use for construction of new sidewalks, new connections to existing sidewalks and widening of existing sidewalks, but may not be used to repair existing sidewalks.
Policy Impact Area: Local option gas tax uses
Fiscal Impact: The City’s 1 cent share of the 6 cent local option gas tax is budgeted at $5,068,893 for FY17-18.
Analyst: Clements
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